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What s Canada Doing in Brazil?

"~ Tim Draimin and Jamie Swift

Foreign trade has played a crucial role m ithe
ceonomic development of Canada and Onturno.
This role @S growing since foreyn rcononne
relations are becoming an inceeasmgly unpor
tant factor in boosting the effectweness Gf our
national ecdinomy. In addition {0 trade
exchange, a more rational and mutually profit-
able utilization of the advantages of the interna-
tional division of labour should be sought and
scientific and tmhno[og;cal exchanges expand-
ed:i:

So spoke Claude Bennett, Ontario’s Min-
ister of Industry and Tourism, at a meet-
ing last June of Camadian businessmen
interested in Canadian trade with Latin
America. This meeting came at the end of
a cross-Canada tour of Braziliun business-
men pedalling their wares. Taken together
the two events - Bennett’s speech und
the tour itself - are representative of
Canada’s relatively new-found interest in
our hemispheric neighbours, especially
Brazil. In the last ten years Canadian
trade with Latin America has increased
by 137%. It is forecast that Cunadian
trade wnth Brazil alone will increase by

his year as wmp.ned “with
_L?&Moreover, of all Canadiait invest-

ment in the “Third World” no less thun
92% of it is located in Latin America and
in the Caribbean. Small wonder that both
business and government have taken up
the subject more actively. Six.years ago,
for exumple, the Canadian Ast;ncml:un
for Latin Amerjga (CALA), which spe SpOIt-
sored the conference at which Bennett
spoke, was formed by the mujor Canadian
corporations involved in Latin America
(Moore Business *Forms, Imperial 0l
Bata, Alcan, Acres, Brascan, ctc.). Since

then CALA has become a powerful cor-
s o 3 oA

porate IohJ for Canadian crade and
Andn Octo

vestmenl in Latin America
“ber. Aidhmmnh]muﬂmi AMiunster of
Industry, Trade and Comumerce ded o
group of businessmen  (from  Brascan
Noranda, CALA, Montreal bagineering,
De Havilund and McCain Foods) and
government officials to Brazil on u trade

- “Blitz” to promote Brazilian-Canadian

trade!
Two further facts. Canadian dircel in-
dm_j.m&nt.m_}iraz.ﬂ (1me>s of one bil-
lion dollars wortl) 1§ greater tliii ur
level of investment in any otHer THird
\Vorld nation afd it 1s ontysurpussed by

thg,bgggggglabix hlgher .nnmmt of Chna-

dian investment.in he Un s STitesand
the United Kingdom, l\lorenv(‘r while the

United States has by far the largest shure
of foreign investment in Bruvzil, Canuda
vies with West Germany {or second place
ahead of such rival investors as Japun,
Switzerland, Britain and France. 1t iz very
cusy to see why Canadian and Brazilian
cupitalists refer to a “special relationship™
between the two countries.

1
Why has it become so profitable for
Canadian-based minltinationals o invest

L. CALA has become notorictis for 1t cloar
and precise comiments on eveits o Latin
America. Michael Lubbock, CALA™S exe
director, believes that the Latin An Cric
revolution (i.e. military coup) ™ ]
efficient, infinitely quicker and mue

than a gencral election™. tias public
stated thut the Chilean coup of last ye
good deal rougher than it needed to be, !
aceded to be rough, muke no doubt abowm
that”
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! in Brazil? To what kind of regime are
Canadian governments lending their sup-
port? We can begin by looking closely ai
the particulily ugly torm which that all
too common Latin American phenome-
non  of military-tuscism  has  taken in
Brazil.

Brazil became subjected to military
dictatorship when, on April Fools’ Day of
1964, the n,onsmutlomlly elected govern-
_ment..of. ..I,Qgg,,_(_uoulurt Wwias overthrown,
“The military qwckiy y embarked ORE pro-
gramme of rapid “development”, hoping
to elevate DBrazil to the stutus of a

developed nation within one generation.
| With this in mind they extended i warm
i welcome to fomgn corporations, a stra-
“fegy dtscribed in Brazil's first Five Year
Plan as “integrating Brazil into the warld
ceconomy’,

To some, the results have been gratify-
ing. For the past five years Brazil's Gross
| National Product has grown by JO%
annually, Much of this growth has been
sparked by the rapid influx of foreign
capital; the pro-business climute created
by the junta has, it scems, been irresist-
uble for foreign capitalists_An_gxgcufive
[ America’s _second largest bank, the
'§t Netional City, Bank rucentl_y_‘mld
Fortune f]]d“dn’l'il.. “The ({Br:

about foreign capifal. 1 huve never seen a
; w:nmcni use
'nc% SOTEfreCT

vely 1o lurther its own
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plannérs MaveTomeof the usual hang-ups

e o AR 4 fop 3
the dynamic power,.of

| gouls. Almost always with the currot tech-
t nique - do it with 2 tax incentive When_
sk de, we all dance Dixie.” Last

. .:"lmtnple'\»ﬁﬁl tion in direct
foreign investment and $2700 nullion in
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loans and credit ($75 million of this by
Brascan, incidentally) entered the
Brazilian economy.

It is increasingly widely known outside
Brazil that this ““development™ has also
involved the elimination of civil liberties,
the outlawing of trade unions and student
associations, and the growing use of im-
prisonment, political murder and torture
as methods of social control (see accom-
panying box on. Manuel da Conceicao).
Equally important, though perhaps more
surprising to some, is the fact that the ten

duction account for between 8 and "D%
of total costs, whmortﬁ'ﬁ"menc' ‘the.
Equivalent flﬁ_l_jre is between 20 and 40%
Over the past ten years THe real Wiges o
the Brazilian worker and peasant have
declined by almost 50%. The officially
recognized minimum wage is nn[y half

thg,,_oj}]uﬂll.ymmmgmged minimum __in-
comg___{;,g,_mreg 0_buy e enuugh toud |or

| Subsistence, If rent, clothing and trans-

portation are added in a worker needs
four times the minimum wage. Yet some
18 million Brazilians earn no_more than
_the minimum wage, Here too is o major

years of the Brazilian economic ““miracle”
- have also. been ten years of increasing
destitution for the Brazilians; despite the
spectacular growth designed by Brazilian
technocrats, few benefits have “filtered
down” to the bulk of the population. For
Brazilian growth is not predicated on
opening new markets by an increase in
the size of the economically active,sector
of the population. Rather it is based on
the growth of wealth of the Bnnh.m ehte
and has sprung from premises which ig ig-
nore the plight of the poor. Thus in Brazil
between 1960 and 1970, the top Live per
cent of the population saw their pereen-
. tage of the national income increase from
27.4% to 36.3% and their annual per
capita income rise from $1,645 to
$2,940. Meanwhile the poorest 407 of
the population saw their percentage of
national income fall from 11.2% to 9%.
The rationale behind this becomes
clear once you realize what development
means for the military. For them,
development is the creation of a particu-
lar type of capitalist consumer economy
which, by its own definition, can only
benefit a few. In Brazl. _the dynamic

o . B T A Ty
economic sector is the production of

diirable. consnmer jtems such as cars.

colour TV enders, air conditioners and
the like. Between and 1971, the

production of cars rose by 37%, of air
conditioners by 18%, of domestic electri-
cal appliances by 27%. At the same time,
non-durable consumer items (that is,
those products cheap enough to be avail-
able to the working class, such as cloth-
ing) decreased slightly in production. And
if the dynamic sector of the economy is
so dependent on consumption of ex-
pensive consumer durables, it would be
bad policy to redistribute income for the
betterment of the lower classes. Their
income, in any case, would have to in-
crease ten or twenty times for them to be
able to purchase such products and thus
help to sustain that particular type of
economic growth!

This is one dimension, but there is a
second even more crucial characteristic of
this impoverished mass of the Brazilian
population: they are the source of a
markedly elastic and cheap labour force.
Brazil has maintained one of the lowest
wage scales of any partially industrialized
Third World nation. Labour ¢osis in pse-

Teason why Brazil has been able to attract

massive amounts of foreign cupital: the T 16

country, with its labour and distribution
policies, provides a Jucrative base for run-
away shops. These policies also help

account for the competitively low cost of

Brazilian commodities on the world mar-
ket.

To be sure, there are weaknesses in
this miracle — even from the point of
view of the ruling groups in Brazil. These

| weaknesses have begun to surfuce n

form of a severe hulance ol pavinesits

|
CTisis mvulnnb X possible defic it for 1974
of 33 billion. While Brazil does maintain

Al e ;
the world’s sixth largest hm..l{,n currency

reserves ($6 billion, which is equal to
Canada’s reserves), it also has one of the
world’s highest foreign debts {$18 billion
by the end of 1974), Moreover, its entire
economic strategy is now being threat-
ened by the current economic crisis
which faces all the world’s cupiialist
countries. The hardest blow for Brasil fus
been the recent increyse in the price ol
_oil. Thus Brazil, still vitally deuu Tt on
“such exports as coffee, soya beans, sugar
and meat, finds that export earnings are
not keeping pace with import costs, while |
simultaneously less capital is dVdi]d\)lL

internationally for loms and new invest- {)

ments. ¥

. . Q
The major deficit which is mvulvm&;

promises to have profound effects on the
Brazilian economic model. The Braziliun
boom is in some ways similar to a confi-
dence game. Only so long us new it
vestors place their capital in Brazil ut an
ever inéreasing rate does capital remain
available for earlier investors to repatriate
their profits. The successful experience of
these corporations in turn feeds the capi-
talists’ euphoria about the economic
“miracle”, in turn encouraging new
investment and the continuation of the
cycle. If this cycle is broken unywhere,
such as in the payments’ deficit, the
capital available for repatriation drics up,
and the boom will turn to bust. A bustis
not uncommon to Brazil; the country has
experienced two major ones in the lust
twenty years. Now, again, there wre
straws in the wind. Tn August Nissan
Motors of Japan announced thal it was
cancelling its plans to open up a large
automobile factory near Sao Paulo, citing

sa——

o

Brazil’'s economic instability and the
growing balance of payments problems.
.. Small wonder Brazilians are beating
the bushes in Canada for more investors!
We have seen that most Brazilians got
few enough benefits from the boem; the
beginnings of a bust merely exacerbates
what is, in any case, an appalling situa-
tion. In the first five months of this year
food prices in Rio de Janeiro have Tisen

by 30% and it is the lower classes who
‘bear the brunt, their basic food staples
having seen the greatest overall increases.
‘_A_basu food, black beans, increased 30%
in price in January alone. “Total “iflation

For this year will” BrOBAbly surpass 407,

s A

4 even as the govemment decrees that wage
4 ic ses e 2%
s 1cred LdIl g.a,gg;;_q’_

: workers are revealed quite dearly to be

Tere the

absorbing the costs of the country’s eco-
nomic woes, once again shouldering the
burden of the “miracle”.

This is not surprising. The total lack of
concern for the workers in Brazil has
been revealed in practically all of the
junta’s policies over the years. Even the
Health Minister s recently noted that
his department has “an obsolefe ant
functional structure, lacking any sense ol
purpose or planning”’, meanwhile, the
junta has allocated only 1% of its budget
to health this year, compared to 4%

allocated in 1964. Needless to say, the
cutbacks in expenditure have not ex-
tended to the repressive apparatus, mili-
tary expenditures requiring 14% of the
national budget. Yet the m&,wot infant

it 0

mortahgy ims I'ISCII steadily st
and is now i excess of 88 per
live births, Brazilians face a life e\peut-
ancy ol 35 years, over half the population
over twenty are affected by tuberculosis,
and a meningitis epidemic now grips the
country. The a&ovemment’s response; _to
forhid_any.mention of health problems in
the newspapers. 2 = o

ani also suffers from a high rate of
industrial accidents, Just as pollution con-
trols are unheard of, so are 111dustrnal
safety_standards. According o Bficial
figures, in Sa0 Paulo alone 7600 workers
have been killed and 130,000 injured in
the past two years. Real figures are pos-
sibly much higher: during coustiuction
work on the Sao Paulo motorway offi-
cials admitted that 18 workmen have
been killed, but an independent investiga-
tion suggested that the real figure was
closer to 250. When confronted with this
figure, a company official did not deny it
but told a reporter, “You must realize

| that when building tunnels (there are
| many tunnels on the road), four fatalities
! per kilometre is ideal, six deaths indicate
" average risks, eight is high. and ten deaths

per kilometre is unacceptable.” Health
hazards are even worse for those working
in the Amazon valley. They are subject to
attacks of maluaria, dysentary, hepatitis
and beriberi. Nearly 4% of them died, and
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at least 10% are too sick to work at any
one time. And of course there are those
who do not work at all. During the period
January to November 1969, the potential

work-force grew by an estimated
2,052,499 persons, but only 26,000 new

jobs were created.2 Offjcial figures place
unemployment 8%, but.faken fo-

is figure is.ac
to . A veritable “reserve army”
with a further depressant effect upon
wage levels.
This then is the situation w ingony
ing corporations — and “‘friendly.govern-
” — support and further exploit.
However, it is worth noting in concluding
this sections that the Brazilian people are
also attempting to break out of their
growing impoverishment — despite the
continued existence of a strong repressive
apparatus. The regime has not been able
to silence all opposition. Dissent s
come from various workers’ organizations
and even {rom inside the Catholi
Church. For example, the Bishops of the
Northeast _have come forward with state-

“i“% ‘ments condemning the capitalist system

in Brazil. One particular 30-page docu-
ment, seized from the printers and for-
bidden to be mentioned in the Bruziliun
press, admitied the responsibilities bormne
by the Church because of s hreguent
ominissions and blunders which bave held

E';‘"‘-‘é#-:back the hberation of the Braziban

‘pevple, The reéport. went on to say that
“malnutrition, infant mortality, prostitu-
tion, exploitation and a growing gap be-
tween the rich and the poor characterize
a system of institutionalized violence . . .
Brazil’s economic_and spcigl structure is

built on o ¢ and now
L ANE DDV,

sma rivj inoriti G,
countr Wh() have bBCOI v (W jces
of international _capitalism, are using.
favoured position”

favoure

Moreover, in 1973, after having heen
deprived of the right to strike for ncarly
ten years, some elements of the working
class began to find themselves in a new
position vis-d-vis the repressive apparatus.
In Sao Paulo, workers were able to engage
in a series o_f strikes, mini-strikes, shut-
downs and mass threats to resign, all in
defiance of the law. The Metal Workers
Union Sao Paulo launched what the Los
Angeles Times termed as being “the first
real strike in Brazil” since 1968 when 500
workers walked off their jobs. Similar
work stoppages were reported in all of
Brazil’s major auto factories, including
Volkswagen, Brazil's biggest. This is not
the place to explore at length the revolu-

2. Even the multinational corporations which
have come to take advantage of the cheapness
of labout have not always, even then, employed
a great number of people — because of the
relative capital intensity which has tended to
characterize their sophisticated technology.

As_tugaied

tionary prospect in Brazil. It is enough
merely to stress the existence of a second
side in Brazil, the people’s side. It is a side
very different from that* with which
“official Canada” corporate  and
governmental — chooses to associate it-
self, but one which other Canadians may
wish to support.

It
Clearly it is the existence of Brazil as an
integral part of the international capitalist
system which has enabled the Brazilizn
state to pursue its total repression of the
Brazilian working class. All the standard
mechanisms of imperialism — economic,
political and military - have butiressed
the Brazilian regime. Unfortunaziely. as
was suggested at the outset and as we
shall now see more clearly, Canada fs
been in the forefront of nations conin
buting to Brazil's position.

Perhaps  the most casily donubiabh
feature ol an amperialist relationsiap s
foreign investinent. Investment by Cana-
dian-based corporations - Brazil began
over seventy years ago and has been
growing al an ever-increasing rate in re-
cent years. Thus, it was in 1901 that
Brascan’s first subsidiary, Sao Paulo
Tramway, Light and Power Company
was founded. Since then Bruscan ha
Hlowered into a giand _conglon i
total wwets of 517 illon, ino

CTFor eample 1
company owns the lgrgest simgle invest
ment in Brazil, Light Servicios, the utifity

company which services most of South-
ern Brazil. Brascan also has a long list of
diversified holdings which include: Swift-
Armour (Brazil’s largest meat packer),
Brink’s Transport, Skol-Caracu (the third
largest brewery), an Intercontinental
Hotel, Banco Brascan and fourtieen other
companies.

If there ever was a company fuvour-
ably disposed towards the

military.

Brascan is it. The head of Brascan Brazil,
the holding company for all of Brascan’s
investments in Brazil, is Antonio Gallotti.
Gallotti was named the 1973 Man of the
Year by Visao magazine. Visao, Brazil's
equivalent of Time magazine recounted
stories of Gallotti’s past and included his
own admission that he was a Fascist: “My
option for Fascism was dictated by my
hatred of Communism. ... To inter
nationalism, Fascism responds with na-
tionalism, to class struggle it responds
with corporatism, and to materialism
with spiritualism™. Gallott goes on to
mention that when at university he con-
fronted the dominant trends of economic
determinism by arming himsell” with the
thoughts of Charles Maurras (leader of
the French Fascist party, Action Fran-
cuise) and Benito Mussolini.

Biascan’s senbiments, like Gallottr's are
Bused on g clear identitication of wheie
thetr best interest hies In 1964, when the
nationalist government ol Joao Goularl
was uhout 1o how to public pressure and
nationalize the Light, the then-president
of Brazilian Traction and Light (Brascan’s
old namej, Crant Classco, complained:
“More and more, the various agencies of
the government were inflitrated by ex-
tremists, many of whom were Com-
aunist-inspired  and  directed.”” Within

days ol the malicary coup, Brasean’s
doubled o value
from SA.00,  Simee
Brascan's assets have moreased by So00
mitlion and the company hasn’t looked
back since.

Another major “*Canadian”  multi-
national, Alcan, has been in Bruzil since
1948. Though it is involved in the extrac-
tion of bauxite in many Third World
countries only in Brazil does it maintain 4
[ully-integrated operation of rhining,
smelting and production of finished
aoods. With an annual production of over
50,000 tons of aluminum, Alcan has been

{ vy
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then,

prevent their entry!

Agent Provocateur

in Toronto, a cornunittee orgunized [rself ro protest the trade iour. After
showing the movie, Brazil: A Report On Torture, the commitice announced
that it would be holding a mecting (o discuss what tactics to use in mounting
a public protest to the Brazilians’ towr. At rthar meeting, an unknown
Brazilian, named Fernando, showed up. Fernando said that he was ¢ member
of the clandestine National Union of Students, which had been the object of
great police repression since the “second coup” of 1968, Fernando had maiy
ideas about the possible stratcgy the committee could use and even suggested
that the committee approach seme Brazilians, who he believed must have
come to Toronto as refugees from Chile, to speak at a public meeting.

Lo and behold, when wiembers of the commitice attempted to enter the
press conference of the frade tour being held at the Park Plaza Hotel, there
was a tall man, dressed in a white suit and wearing dark glasses, standing by
the door. Under closer scrutiny fie iuried out to be “Fernando”. Needless 1o
say, when the committee members, all of whom hed legitimate press
credentials, came to the door they were refused entry. “Fernando™ had
instructed the three Toronio cops (fwo of whom were in plainclothes)] to

PPN R i ey



able to boost smelter capacity to an
amount which now represents 40% ol the
country’s total. In the past ten years,
sales of their aluminum products in
Brazil have increased by almost 250%
with sales revenue rising from $24.6 mii-
lion to $88.5 million. At the moment
Alcan is also involved in an international
consortium which is developing the large
Trombetas bauxite deposits in  the
Amazon region. Alcan will retain 20%
interest in the project (which it initiated);
among its partners stunds Rio Tinto Zinc
which, like Alcan, is also notorious for is
support of white supremacist regimes in
Southern Africa. It is also worth noting
that Alcan is among those corporations
which receives the munificant benefits
from the government which were referred
to earlier. In the case of the Trombetas
deal these include: an exemption lrom
taxation for the next fifteen years. un
accelerated depreciation allowance on
capital goods and permissioi to import all
machinery tax-free!

It can come as no surprise, then, to
find Alcan, in"its 1973 Annual Report,
boasting at length about its involvement
in Brazil, “a large country with a young
population, an abundance ol resources
and the will to succeed (which) must
certainly become one of the great coun-
tries in the world”. In its praisc of this
Horatio Alger among nations, Alcan fails
to mention the effect of its industrial
activities in the Amazon will have on the
native peoples there or upon the environ-
ment. Instead the report goes B Lo €x-
pound the “special relationship™ between
Canada and Brazil and Alcan’s key role in
consolidating it. “As a resull ol Alcan’s

participation in this new, developmert
A R e ol Chate e AT ihe
[rombetas project lor wse By Adcan o
Canada, the links  alreaily estabrlinhed
between Cunada and Brazil will be P thie
strengthened”.

The Canadian state plays an important
role in helping these multinationals grow
both inside and outside Canada. Through
the Export Development Corpoiation
(EDC), a crown corporalion designed to
stimulate Canadian exporis by granting
foreign nations louans which can only be
used towards the purchase of Canadiun
products, our tax dollars serve Lo perpe-
tuate the growth of such furge Canadian
firms. Last year, for cxample. the EDC
loaned Brazil $40 million, $26.5 of which
went to Brascan’s utility subsidiary: alto-
gether the outstanding LDC loans io
Brazil total a quarier of « billion dollars,
assistance both to our corporations - and
to the junta.

Canada also maintains an aid  pro-
gramme for Brazil which amounts to 510
million for the period 1971-75 Much of
this “‘aid”, disbursed through the Cana-
dian . International Development Agency
(CIDA) merely goes for feasibility studies
(done by Canadian engineering  firms)
which outline future possible foreign in-
vestment projects. A neat form ol social-
izing the expenses of the multinationals.
Through  the internationa)  lending
agencies, Canada also lends its voice to
others in support of Brazil. As a fuil
voting member ol the Inter-American
Development Bank (1DB) supports loans
to Brazil, loans which to date total over
§71 billion. Sometimes, Lo, Canada can
even shape such agencies Lo 115 OWN MOTE
narrow  interest. Thus, the Northern
Miner recently reported that Canada has
just given the IDB $4.4 million to be
allocated for mineral feasibility studies in

and tortured twice.
is still alive.

‘ / spent jour months jacing fieary
i Janeiro and later in the Navy Scerel
taken to the hospital practically i
place was left on m) hody
under my skin, and all my luair jeu

They tore out iy fingernaifs.

ek w

il

testicles and dragged

He il
up my penis so 1 wouldn't urineie

hurst and 1 am impotent.

They nailed my peis 104
threw me into a pool, tivd tp like a p
cell that was completely dark. !
| the same pluce where |
moistened with walcr.
that during eight days /
injected my blood streain with
became crazy, knowing nothing

They lay me dowil ol the
through niy reciun! witlt u piece
rows of saw teeth.

There are dozens of other
this with me, they 100k advaniage

Manoel da Conceicao, for !

table

11
[ereays

forgotten aboul mc
helicopter and drop e (1o ghie Drigh

dav. Their main objectoe iv 1o isolute me from the people. My life once more
And only the people lave the right (o

is in the hands of the Brazilion people
judge my actions.”

!

\

Alnason vall

the
that the
sulting tirms.

Thus, Canada in Brazil.
immediately that therc arc some ambi-
guitics in this argument. Most saliently
one must ask: in what semse the
various Canadian based multinatonals
which operate in Brazil to be considered
Canadian? Unfortunately, this is 4 very
gray area indeed. While iy n
panies boast that over S0
are held in Canada, it is widely recognized
that effective control may be excrcised
over a covporation through the ownership
of us little as 10% of the stock, In Canada
the problem of determining conirol is
made even mare dilficult by thie practise
of U.S. corporations hoiding their stock
in a Canadian corporation through
another Canadian corporativn or one of
their Canadian subsidiaries, Thus Bras
was ahle recently 1o stuke a tenuoy
(o 50% Canadian owneisiip when 1t in-
stracted one of its subsidiniies o buy
some shares in the parent. As for Alean.
Kae Elgied has recently deseribed
process whereby Alecoa retained control
of its northern branch plant wnd sienced
trustbusters in the Hnited Stales until
1951 merely by shuffling sharcs 1o anew
holding company. Alwminum  Limited
(later Alcan Aluminui Limited) In that
year, however, “q WS, federal court or-
dered certain large shareholder
to dispose of their shwies i one cotpany
or the other. ... By 1901, disposal was
S ——

3. Kae Elgie, “Alcan
ation in  Southern Development
Education Centre (DEC), Sce also
Latin American Working Group (LAWG) with
DEC, “Falconbridge” (mimeo, 1974).

wotk be dong o Cathad

1t will be clear

are

ot thetr shares

ther

ol Alcoa

A Canadiun Corpor-
Alfrica”,
Toronto

0

| “f am threatened witl deatlrif ! desounce the crinie that was done (o Hie.
ortigres in the Ist Army Barracks of Rio de

acl

wsi't black and biue, Blood yessels broke |

ey perforated my penis wid my lesticles
with a needle wntil they canie Lo Fescnble a seive. ;
the lerrace,
chained my wrists and bung me o1t a bdr, took off my artificial leg and tied

They left me without food and drink and |
on only one leg They gave me so many electric shocks that my eqr drums

hoard and lefi me nailed 24 howrs. They
- [ almost drovwned. They put meina
went 28 days urinating and defecating in
lay dowit fo
They put me inside a rubber box, turned ona lori so
didi’t cat or sleep and | almost wenl eracy They

truth seruin’. 1 went out of my mind and
fmy situation while 1 was being quiestioned.
fioor and threatened 1o lear oll By
f metal that had three COPRers with three

s, batt i is enough [or BOW. After doing ail
of a talse LD. curd and denied that [ am
't have any document o prove this. They
figured that once ! have been here twelve months and the people have

|
|
|
|
|
|
|

Copvice — CENINAR Six times | was |
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Letter from Manoel Da Conceicao 1
Manoel da Conceicao is @ leader of e Ruial Workers of Vale do Pindure, ¢ "

The following lefier was written in December 1972 wnd

union supported by 100,000 peasants iin the Northeast. He has been arresied 1|
smuggled out of a prisvil U1 Rio e Jan \

ciro. It is unknown whether or 1ot he

B ¥

The beatings were so bad that not a

They ticd a rope to my
then g me upside dowin. They

sieep. They gave me oilv bread

gy

&t

1

tle governneni cowd orcder them to pul me i a

ceas. This was u pronse riade every

1 Mo W 1 1 rsl oA

Yel
cven then Adcan coubd chavn ouly that
45.5% of 1ts common SHATES Wers held
Canadians, with 44.7% held in the U.S.
and 9.8% elsewhere (1973 figures). In
fact. minority (American) control re-
mains u striking feature of Alcan: equally
(e company s locked so
firmly into the international alummum
cartel (run by three or four American
giants, including Alcoa) that uny lingeting
Tusion ol autonomy can be very quickly
dispelled.

Canadian companies then, but
mains difficult to ignore the fact of the
dominant American  presence within
ihem. Of course, not all are so frank as
Falconbridge Nickel Mines. another Can
adien  multinational  active in  Latin
America and Southern Africa. There the
U.S. parent (in this case Superior Oil)
bought 33% ot the
Melntyre Mines which 1o
third Falconbridge. Thus Fulcon-
biidge’s Annual Report cun state that
997 of Falconbridge shuares wre held in
Canady while the company is actually
controlled of a2 boardroom i
Houston, Fexas, by oune Howard Keck.
Frankness? As Falconbridge’s president
Marsh Cooper has so succinetly put it
“Howard Keck and 1, in that order, run
Falconbridge™. Unfortunately, a similar
logic applies to mosi of the other of
Canada’s multinationals, and the Cun-
adian state yields easily to precisely that
logic in its support for such compaiies.
Benefits may acerue to Canadian capital-
ists from these activities, but it has yet to
be shown that “Canadian” multinaticnal
corporations display anything but an

astenmbly  Camadian  company

important,

itore-

Canadian-bused
ourn holds one-

ol

out



almost absolute identity of interest with
the imperial centre, that is with the
United States.

What kind of theoretical interpretation
should be given to the fact that Cunada is
not only a hewer of wood for the United
States, but also has this growing role as a
middle-sized intermediary state which
acts to expand and protect U.S. interests
beyond our national boundaries? llow
should one characterize the role (so well
exemplified in Brazil) of the Cuanadian
state and Canadian-based corporations
(Falconbridge, Alcan, Inco, Brascan, etc.)
as sophisticated tools integrated into, and
used by, the American imperial system?
How should one define those countries
which play the roles of both imperialized
and imperialist dependent capitalist
nations in the world scene? Here we
would suggest the use of a term which has
also been applied to Brazil itself in studies
of that country’s activities elsewhere in
Latin America. Brazil, it has been said, is
a sub-imperigl power — meaning a
country which is not an imperialist power
and indeed is dependent on an advanced
capitalist state, but. nonetheless acts as an
agent of imperidlism in a particular
region. Such a categorization has ulso
been applied to Israel, fran and South
Africa; we believe it can be applied to
Canada. In so doing, we can begin (o
understand more clearly the roles of both
Brazil and Canada within the “inter-
national division of labour” referred to
by Claude Bennett.

Capitalism, from its earliest stuzes, has
never heen confined to one or two
countries. Through the development of
imperialism it has continued to grow as a
world systemn which comprises a complex
set of inter-relationships between various

- countries. Canada znd .Brazil, with their

predominantly resource-based economies,
relate primarily to the main imperialist
centre, the United States. Both countrics
have the United States as their muayon
treding  pariner. Canoda, as the world's
sceond argest country, and Brazal as the
fifth lurgest, are richly endowed with
such natural resources. Both are cited as
examples ol beneficiaries of a close
relationship with the United States. Can-
ada with the third highest standard of
living in the world is conventionally

regarded as a developed nation. Brasil
with its recent economic “miracle™ and
an annual growth rate of 10% per annum,
is heralded as the Japan of the seventies,
an underdeveloped nation well on its way
to industrialization. In fact, neither is
wholly ““developed” or wholly “under
developed™.

The most important effect of their
relationship to the United States und
world capitalism has been the fragmen-
tation of their internal economies. This is
evidenced by distorted development.
Industry is centralized in o relatively
small area, at the expense of the rest of
the country which acts as a supplier of
natural resources and cheap Jabour. In
Brazil this duality is characterized by the
concentration of a highly developed
industrial manufacturing core around Suo
Paulo, Rio de Janiero and Belo
Horizonte, and a backward poverty
stricken north and northeast. Here in
Canada it is seen in the concentration of
industry in southern Ontaric. Much of
the rest of the country is hinterlund to
Ontario’s metropole, the current euphem-
ism for this situation being “regional
disparities”. This fragmentation rep-
resents the national internalization of the
dynamics of imperialist relations. It is o
system in which the financial and eco-
nomic centres exercise their control over
other areas, by draining wealth
labour to the metropole.

A further aspect of both conniyg
relationship (o the United Stater
cisely their vole as sub-imperial power
which we have alluded above. Within thi
“international division ol labour”
Canada und Brazil act as trouble-shooters
for American imperialism, albeit on dir
ferent levels, Usually a nation’s sub-
imperial role is made possible through its
own military strength. This is undoubted
Iy true of Brazil, Israel and South Afri
However sub-imperialism exists ‘
the military end cconomie fevdd

1‘\“;1‘:

Linmies  simaltancoasty, sometimn i

While it is obvious that the Canada,

does not mamntan a strategically napos

tant miditary apparatus, Canada s chle

exploit the already existing strength of
both the United States and Brazil in order
to perpetuate for itself the integrul
economic aspects of sub-imperialisim. Thos

machine gun.”

and her neighbours.

riot control vehicles!

Canada to Buy Arms from Brazil

Despite all the current ruminaiinons on the part of Canadian Armmed orees
generals about the planned freeze on military purchases, it is perhaps 1ot
surprising that Canada is now negotiating the purchase of $200 million woril
of armoured cars from Brazil. According to the British weekly, Latin Amcericn
last July a Canadian mission, under Col. Basil Collett, was in Brazil to oleck
out the suitability of the Brazitian products. Canada is choosing between [ive
different vehicles produced by Engenheiros Especializados (ENGESA ) but is
particularly interested in [wo velicles: the EE-9 Cuscavel, a wheeled recoin-
naissance vehicle, and the EE-11 Urutu, which comes in two forms. eitlier i
amphibious troop carricr for 14 men {plus driver), or an armoured car, which i
according to the company, is “made to combat guerrillus and disturbance in
the streets (and which) is equipped with a 90mm cannon or 7.2mm MNAC i

Cunada may also want to question wiy the Canadian Armed Forces have
thought it prudent to contemnplate spending $200 miilion for nearly |.000

]
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Evidently this purchase is only the first in a large scale effort by Canedua 10 |
buy defence products from Brazil It (s with this in mind that Canada wanis
to get permission from its NALTO allies to transfer sophisticated defetice
technology to Brazil. This would enable Brazil to produce products wiich
would be as advanced as any other made in developed countries. The
possibility that Brazil will guin access to NATO military techinology and Jis
lave  the most sophisticatedly cquipped as well as largest army on the
continent, would only scrve to exacerbate existing tensions berween [ruzil

peculiarity of the Canadian situation does
rot lessen the fact that Canada is very
successfully able to utilize the conven-
tional mechanisms of imperialism (aid,
trade and investment) to drain resources
from Latin America and the Caribbean
for the ultimate benefit of the muain
imperialist centre, the United States.

On the international level, both Brazil
and Canada have important roles to play
as  intermediary  states.  Brazil, as
America’s  sub-imperial agent on the
South American continent, now acts the
heavy-handed role of “stabilizer” (e.g.
Brazil's support of the military dictator-
ships of Chile, Bolivia, Paraguay and
Uruguay). Brazil also carries out its own
economic exploitation of its neighbours;
for example it controls important sectors
of the Bolivian economy (gas and iron ore
being sent to Brazil and Banco do Brasil
operating us by far the most important
financial institution in that country).
Indeed, many of the weaker dictatorial
regimes rely on Brazil to remain in power.
They are recipients of both Brazilian mili-
tary hardware and economic assistance.

Canadian sub-imperialism, lacking the
military strength of America and Brazil,
has a much more subtle approach. It acts
through its extensive investments in both
Latin America and the Caribbean, laund-
ering  American  capital through
(‘znadian-based  multinational  corpor-
itions. In a continent which has a long-

anding  anti-Yankee  tradition,  the
Canadian™ trout (Brascan, Alcan) und
Lnnded

help 1o

Canada ever
Marines i Latm America?)

mvstly Latin Ameriean sentunent about
the actual bonds of dependency and con-
trol which continue to exist. Nations,
conscious of their over-riding dependency
upon the U.5., see the diversification
towards foreign investment {rom other
countries us a way of altering that deleter-

in. By welcomine

low  profile  (has

Prmary relations

T capital as il it i very diferent

i 1 v
I Amencan  capetal, ey becornn

covert echansins whieh
camouflage LS, ot
Canadian multinationals. Certamly, our

governments are undikely to tell Latin

set i
Vichinn th

conbrol of the

Americans anything different. 1t is up to

Canadians who refuse to accept the role
of junior partners in imperialism to set
the record straight.

1l
We do not pretend to have exhausted the
debate about Canadian “sub-
imperialism™. Further data and intensi-
fied theoretical work are required in
order to unequivocally  conlirm  the
adequacy of the concept. Here two other
kinds of points may be made by way of
conclusion. For, whatever term we use,
the fact remains that Canadian capitaiism
15 only just beginning to realize the value
of its present und future economic pene-
tration of the Latin American continent.
There are now over 200 Canadian corpor-
ations operating in Latin America. Wiih
the completion of Inco’s new nickel mine
m Guatamala, Canadian-based firms will
hold the single largest foreign investment
in three Latin American countries (also
Brascan in Brazil and Falconbridge in the
Dominican  Republic). Greater under-
stunding of these patterns and of our
consequent invoivement in the contin-

4. To take another illuminating example, the
Lanco do Brasil has now begun construction of
a 23 storey office tower in Santiago, in which it
wil house its newly expanded Chilean opera-
tions



ental counter-revolution in Latin America
are clearly in order,

Second, the further elaboration of the
contradictions which arise from the role
which we have come to play is also a
necessity; one of these may be noted
here. Thus the growth of this role — our
sub-imperial role — has placed Canada in
the position of, on the one hand, develop-
ing Canadian exports (through the EDC)
while, on the other, encouraging Cang-
dian firms to invest in such countries us
Brazil. Last year Philco-Ford announced
its decision to move its entire radio
assembly line to Brazil Irom Toronto in
order to take advantage of lucrative tax
incentives and cheap labour. Just recent-
ly, MacMillan-Bloedel and  Brascan
announced a joint venture whereby an
extensive pine and eucalyptus forest
would be planted in Brazil as the basis of
an integrated forest products complex
(pine matures in 8 to 10 years in Brazil,
while in British Columbia it takes from
30 to 50 years). Even as mineral explora-
tions budgets in Canada are plummeting
towards the $40 million level, in Brazil
they are forecasted to surpuss the $100

]

million mark next year. This is an alimost
total reversal of previous years and, in
Brazil, it is such “Canadian” firms as
Inco, Falconbridge, Norands. Alcan.
Cominco and Brascan which are in on the
act. The implications of such moves are
obvious. Equally important is the fuct
that the super-exploitation of Brazilian
workers, whose wages are one-twentieth
of thuse of Canadian workers, jeapordizes
the ability of the main Canadian exports
to compete with Braziliin produc
nationally.3

Modern capitalism, as seen through the
development of the sub-imperiai cole of
Canadian  multinationa corporations,
means this kind of super-exploitution of
workers in Brazil and. in the future. fower

Hiter-

jobs for Canadians. On a world-scale. it

means the contineation of
growth based on the prerogatives of cupi-
talists interested in maximizine their

ceconon

5. There is, quite obviousiy. un adJin
irony: it is precisely the profits ind (o
directly from the Canadiun wol King-clue
are being used by “official Canada’
ate and governmental
influence in this manner!

{ \:l|’)()l'
ta extend oui sphere of

|
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profits, rather than realizing  socially
relevant development which involves the
fultillment of the social and human needs
of all. Clearly, it is in the best interests of
Canadian workers 1o stand in solidurity
with their Latin American counterparts,
An end to the activities of the multj-
national corperations in both Canada and
Brazil would mean an end to
exploitation and u consequent integration
and betterment of the hitherto backward
sectors of the underdeveloped nations.
This kind of development, in turn, would
create the demand for botl Canadian and
Brazilian  products, demand  sufficient
that both economies woulld benefit from
the more rational world economy which
would (hen ensue. It becomes all the
more  evident  that  anti-imperialist
struggles, whether in Canada or in Brazil.
are part of a single struggle for human
liberation

super-

im Draonin works in Toronte with the
Latin: Anterican Working Group (1AWG /
wnd Sarre Swift with the Developiment
Lducation Centre (DEC),

The Auto Pact and Canadian Jobs

Jim Laxer

Thousands of Canadian auto workers are
now experiencing temporary and inde-
finite layoffs as a result of the crisis in
auto sales in the United States. |

All of the big three American auto
producers began announcing significant
layoffs in their Canadian plants in No-
vember. Ford shut down its Talbotville
plant, idling 3200 workers for two weeks
and laying off 400 indefinitely. Chrysler
began trimming its Windsor operations,
cutting several hundred people from its
payroll. And General Motors pluced 2000
workers in Windsor on rotating layoff
with 400 off at a time and announced
that it would idle 2000 workers at
Oshawa later this winter,

Auto parts workers in Canada have
also been feeling the pinch. Dozens of
parts plants around Ontario lave been
laying off workers and many plants have
been closing their doors temporarily or
permanently,

But while significant luyoffs of Cuna-
dian auto workers have begun, most ob-
servers agree that the real storm is just
ahead for Canadian autoworkers and that
the crunch in layoffs and shutdowns will
come during the winter months.

These layoffs in Canada’s auto indus-
try are the leading edge of u deepening
recession that is spilling over into Canada
from the United States. Literally, what
the layoffs in Canada’s auto industry
amount to is the exportation of the U.S.
recession to Canada,

A Billion Dollar Deficit

The layoffs in the Canadian auto industry
are due to the downturn in Americian not
Canadian auto sales. The reason that the
Canadian auto industry suffers under
these circumstances is that i’s completely
integrated into a continental systemn of
auto production under the Canadu-U.S,
auto pact.

Under the auto pact Canada produces
autos and auto parts for segments of the
North American market, and 70 per cent
of Canada’s production (a figure deter-

mined by the US. auto compunies.
heavily influenced by their govermment)
is exported to the United States. Because
the American auto market has collapsed,
lost sales there mean lost jubs for Cuna-
dian autoworkers.

The end result hus been u drastic tude
turnaround to the benefit of (e Uil
Staces. While Canadian avio exporis to
the United States have
sharply, U.S. auto exports to Canadls have
been increasing,

From January to August 1974, Cana-
dian plants shipped 40,000 fewer cuars and
21,0060 fewer trucks to the United States
than they did during the same months in
1973, During the same period 15,060
more U.S. made cars and 21.000 o5
US. made trucks were
Canada.

The trade tumnaround shows up in
auto parts as well as in auto zssembly,
This is immediately evident {rom ti

been  [lalling

lipped  to

the
huge increase in Canada’s avto trade defi-
cit with the U.S. In 1973 Canada lad an
auto trade deficit with the U.S. amount-
ng to 5365 million. In 1974 the deficit
will skyrocket to a billion dollars, the
worst annual auto trade deficit ever for
Canada.

Ironically the Canada-1.5. auto p
was justified in 1965 as a way of over
coming Canada’s auto trade deficiis with
the United States. In 1965 Canada’s auto
trade deficii with the United States stood
at $768 million, a figure that was scen as
unicceptably high. The auto pact was
justified by Canadian politicians and the
United Auto  Workers feadership  in
Canada as a way of preventing this from
ever recurring.

A decade after the pact was imtinted
Canada has a worse deficit than it Jdid ot
the onset of the pact.

This is no small matter. If Canada lad
no auto frade deficit with the United
States, there would he over {0,000 muore

now are. 10,000 jobs produce o bi
dollars worth of cars. These jobs coule

o]

supplying the domestic market in Canada,
instead of being in the U.S.

Moreover, the U.S. recession is deepen-
ing rapidly with ominous implications for
Canada. The American auto industry is
experiencing its worst sales slump since
the depression of the thirties,

Sales ol 1975 model curs are dovn
sharply in the U.S, — by vver 40 per cent
compared with the same period last year.
And last year’s sales performance was
already poor. In 1973 the American auto-
makers sold 1.8 million cars in the
United States; 1974 models sold 9.7 mil-
lion: at the present rate of sules 1975
models will retail onlv sbour 6 million
autos,

Out of a total workforee of about
750,000, over 200,000 American workers
have experienced layoffs during the cur-
rent stump. Midwest American cities like
Detroit are suffering depression level un-
employment. ;

The current woes of the auto industry
do not flow from a single identifiable
problem, such as the energy crisis of last
winter. Instead they are the result of a
general downturn in consumer spending
on durable goods. This is a key indicator
of the deepening recession in the Amer-
ican economy.

Otiher general economic indicators
highlight the developing U.S. recession.
The U.S. economy’s actual output, once
intlation is taken into account, has been
declining for three consecutive quarters, a
condition which has not existed since the
recession ol 1960-61.

American  unemployment is  now
running at over six per cent. Orders for
manufacturers’ products are down. In
September 1974, U.S. industry was
operating at only 81 per cent capacity us
compared with 87 per cent for the same
month in 1973,

The slump in the entire American
sconomy was reflected in the clearing of
commodity bottlenecks in a number of
felds. Significantly, a study curvied out
by McGraw-Hill in the United States



